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The followwing is an explorasion of hote: foundations have been affecred by the economic erisis
and bow they view its potentinl long=term effect on the philanthropic and nonprofit sectors.
It i1 pars af an angoing Foundasion Center seserel series s the impact of the evonamie erisis,

Foundations’ Year-end Outlook

for Giving and the Sector

By Steven Ltwrenve, Semiar Directar of Ressarch

The economic “crisis” may be abating, but prospects for a recavery
remain mived. Reports of a resurgent LS. stock market are tempered

by staries on contnued, albeir more modest, declines in overall domestic
ation’s hlu]lesl unemployment figures in

mare than

giving and the nenprofit community appears even less oprimistic, with
the fallout from the recession likely o lower suppos

through 2010.

d revenue

To gauge how foundation thinking has evolved since the Foundation
Center's January 2009 giving forecast survey, the Center resurveyed
leading funders in Seprember 2009 (see “Abour the Survey” on page 3 for
details). Based on their respanses, foundation giving will likely be down
by maore than 10 percent from 2008, Many funders expect that they will
come out of the dewnturn being far more straregic than they were before
the crisis, and a majority expect thar the nenprofic sector will emerge
strangee bur thar there will be fewer organiztions.

‘What Will Foundation Giving Look Like Through 20107
Outlook for 2009

No one expecred LS. foundarion giving o rse in 2009, afte
estimated 22 percent drep in foundarion assets in 2008. E
the Foundation Center estimated thar 2009 giving by the
than 75,000 grantmaking foundations would “decrease in the range of
the high single digits 1o low double digits,” or roughly 8 ro 13 percent.’

It now appears likely that the decline will be on the steeper end of that
eange. Among respondents to the September 2009 survey who established
a grants budget ar the star of the year, the vast majority (70 percent)
expect to distribute roughly what they budgeted carlier this year.
However, one in five funders (20 pescent) expect to give less than the
budgeted amount: only about 11 percent anticipate giving more,

Key Findings

+ New survey of leading
granimakers suggests a
steeper than anticipated
reduction in 2009
foundation giving.

+ Indicators point to a continued
reduction in foundation giving
in 2010.

+ More than two-thirds of
respondents have reduced their
operating expenses 1o shore up
giving and for other purposes.

+ Grantmakers expect that the
field of philanthropy will become
more strategic as a result of
the economic crisis.

+ Most funders éxpect the
nonprofit community 1o
emerge stronger from the
economic crisis, although
some express doubts.
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Primary Factor Determining

Foundation Grants Budgets

Factor Other
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Change in Foundation Assets, 1999 to 2008
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Number of Foundations,

1980 to 2008

80,000 25 595

71,095

70,000

60,000

50,000

40,000

30,000

20,000 T T T T T T T T T T T T T T T T T T T T T T T T T T T T 1
'80 '85 '90 '95 '00 '05’06'07'08

o%

o%%% .
e FOUN DAT'ON Source: The Foundation Center, 2010.
* CENTER



Impact of
Gates Foundation

/
’00

*243°% FOUNDATION
CENTER




Change in Foundation Giving, 1999 to 2009

$50- $46.8
Dollars in billions $44.4 $42.9
$39.0
$36.4
$30.5 $30.4 $30.3 $318
$27.6

$23.3
$0 4

'99 00 01 02 03 04 05 06 07 '08 '09 '10

o%

O
*+%+7+* FOUNDATION

CENTER

Source: The Foundation Center,
Foundation Growth and Giving
Estimates, 2009. Figures
estimated for 2009 and 2010.



Change in Foundation Giving, 1999 to 2010
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Change in Foundation Giving, 2011

Uncertain
6%

Remain About
the Same
59%
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Changes In
Strategies and Practice
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Changes in Strategies and Practice

- About two-thirds of funders expected to
reduce number and/or size of grants
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Change in Grantmaking Strategies, 2010

No. of Grants

Size of
Grants

No. of Multi-
year Grants

e S

0% 20% 40% 60% 80% 100%
O Increase O Remain the Same B Decrease
KX
’etof ¢-‘ FOUN DAT|ON Source: The Foundation Center, 2010. A total of 711
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Change in Grantmaking Strategies, 2010

No. of
Grantees
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Change in Grantmaking Strategies, 2010

Operating
Grants

Capital
Grants
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Changes in Strategies and Practice

* About two-thirds of funders expected to
reduce number and/or size of grants

» Most funders expected to maintain the

number of program and geographic
areas
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Research Advisory November 2008

The follorwing is an examination of trends in foundation gving priovities during times of
Sfinancial diffienlry. It is part of an ongoing Foundation Center research sevies intended to
shed light on the porential impact af the carrent economic dowwnenrsr on the nenprafit sectar.

Do Foundation Giving Priorities Change
in Times of Economic Distress?

As nonprofit organizarions brace themselves for the passibility of reduced charitable giving,
we have been asked whether specific funding arcas may be more vulnerable o cuts than
athers. For example, do foundations reduce their funding for the arts to increase suppon
for social services, or do they cut back on international giving to address increased
domestic demand? Some fear that society in general, and grantmakers in panticular, may
not place as high a value on staging a new sympheny, funding economic development
activities in Afri
rising and the s

1, O preserving green space at a time when domestic unemployment is

| safery net is growing weaker. o
Research

While we cannot guarantee that future actions will mirror past behavior, an examination of
giving by ULS. foundations during the economic downturn of the early 20005 suggests thar
overall grantmaking priorities do not shift suddenly in the face of reduced resources and
over the longer term are remarkably consistent.
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Grantmaking Priorities

Did your foundation make
any changes to its
grantmaking priorities as a
result of the economic crisis?

KA
* e 0 .
o & @ Source: The Foundation Center, 2010. A total
L FOUN DAT|ON of 709 foundations responded to this
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Grantmaking Priorities

Do you expect these changes
to be mostly short-term
changes or long-term

changes?
Mostly
Long Term
20%
RN
% %2 FOUNDATION Source: The Foundation Center, 2010. A total
e of 312 foundations responded to this

CENTER question.



Foundation Giving to California

Total Dollars = $3.6 billion

Environment
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awarded by 1,490 of the largest U.S.
Foundations.



Foundation Giving to Los Angeles County

Total Dollars = $911 million
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Changes in Strategies and Practice

* About two-thirds of funders expected to
reduce number and/or size of grants

 Most funders expected to maintain the
number of program and geographic
areas

« Two out of five funders expected to use
endowment principal to fund grants
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Changes in Strategies and Practice

* About two-thirds of funders expected to
reduce number and/or size of grants

 Most funders expected to maintain the
number of program and geographic areas

 Two out of five funders expected to use
endowment principal to fund grants

- A majority of funders reduced operating
expenses
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Operations

Has your foundation made
operational changes as a
result of the economic crisis?

Yes 57%

43%

0% 10% 20% 30% 40% 50% 60%
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”. o2 FOUN DAT|ON Source: The Fpundation Center, 2910. A total
of 312 foundations responded to this
CE NTE R question.



Operations

How has your foundation’s Increase
number of professional staff 7%
changed in 2010? Decrease \

6%
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Operations

How has your foundation’s Increase
number of support staff 7%
changed in 2010? Decrease \

7%
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Operations

How do you anticipate your Increase
foundation’s number of 5% Don’t Know
professional staff will change ~ Decrease \ 2%

in 20117 &
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Changes in Strategies and Practice

* About two-thirds of funders expected to
reduce number and/or size of grants

 Most funders expected to maintain the
number of program and geographic areas

 Two out of five funders expected to use
endowment principal to fund grants

- A majority of funders reduced operating
expenses
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Operations

Do you expect these changes
to be mostly short-term
changes or long-term

changes?
Mostly
Long Term
22%
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Long-term Impact on
Foundations and Nonprofits?
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The field of philanthropy will become more strategic

as a result of the economic crisis

Disagree
7%

Agree
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The nonprofits that survive the economic crisis will

emerge stronger than before

Agree
67%

Percent of Number of Foundations
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Foundation Response to
the Economic Crisis
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Economic Crisis Response

Don’t
Know

Since fall 2008, has your
foundation provided support
specifically addressing
Issues/problems related to
the economic crisis?
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Economic Crisis Response

Does your foundation plan to
provide any new support over
the next 12 months?
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Economic Crisis Response

How would you rate the
overall responsiveness of
foundations to nonprofit
needs?

Excellent 6%
Good 46%
Fair 17%
Poor 2%
No Opinion po%
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of 712 foundations responded to this
guestion.



Economic Crisis Response

How would you rate the
overall responsiveness of
foundations to individuals or
communities?

35%

36%
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Source: The Foundation Center, 2010. A total
of 712 foundations responded to this
guestion.
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